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The Attorney-General of California has prepared the following title, and summary of the chief purpose and points of the 
proposed measure: 
REORGANIZA TION OF BUILDING AND LOAN ASSOCIATIONS. Initiative to Legislature. 
Adds Article XVII to Building and Loan Association Act. Authorizes plans for rehabilitation, readjust-
ment, reorganization, consolidation or merger of building and loan associations, and defines classes of 
associations affected. Requires consents, specifies procedure, and designates securities permitted to be 
issued. Requires plans be fair, equitable, non-discriminatory and feasible, and approved by superior 
court after notice and hearing; declares effect of such approval, and requires undertaking on appeal 
therefrom. Specifies rights and duties of Building and Loan Commissioner. Declares Legislature 
rna y amend or repeal Act. 
STATE OF CALIFORNIA, 
S8. 
County (or City and County) of. ....................... .. 
To the Honorable Secretary of State of the State of California: 
We, the undersigned, registered, qualified electors of the State of California, residents of .............................. . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , County (or City and County) of .................................. . 
present this petition to you and request that you transmit to the next regular session of the Legislature of the State of California, 
as soon as it convenes and organizes, the proposed law hereinafter set forth in full for enactment or rejection without change 
or amendment by the Legislature; and we further petition and request that if the Legislature rejects said proposed law or takes 
no action thereon within forty days from the time it is received by the Legislature you submit said proposed law to the peo-
ple for their approval or rejection at the next ensuing general election, or at any prior special election that may be called 
for such purpose or as provided by law. 
The title and full text of said proposed law is as follows: 
All act to amend the Building and Loan Association Act of the State of California, as amended, by adding to said act a new article 
to be numbered XVII, relating to the rehabilitation, readjustment, consolidation, merger or reorganization of one or more 
building and loan associations of the classes specified in such Article XVII, or of all or of any part of the business, prop-
erties anJ assets of such association or associations, or the readjustment, modification or reorganization of the rights of inter-
ests of any or all of the investors and creditors of such association or associations, providing for the kinds of securities 
issuable in connection therewith and exempting such securities from certain provisions of the Corporate Securities Act, and 
authorizing executors, administrators, guardians, receivers, trustees, insurance companies and cemetery associations to con-
sent to a plan as defined in said Article XVII, to exchange shares, stock, investment certificates or other rights or claims for 
securities issued pursuant to such plan and to continue to hold as a legal investment any securities so received, and exempt-
ing the proposer or proposers of a plan from the provisions of an act approved July I, 1937, being Chapter 784 of the Stat-
utes of 1937. 
The People of the State of California do enact as follows: 
SECTION 1. A new article is hereby added to the Building and Loan Association Act of the State of California, as amended, 
which new article shall be numbered XVII and shall read as follows: 
ARTICLE XVII REHABILITATION, READJUSTMENT, CONSOLIDATION, MERGER OR REORGANIZATION OF 
ASSOCIATIONS. 
Sec. 17.01. Application of Article. The terms "such association" or "such associations," as used in this article, shall be 
limited to an association or associations included in one or more of the following classes: (l) An association of which the 
property, business and assets are in the possession of the commissioner, regardless of whether or not he shall be liquidating 
its affairs and regardless of whether or not liquidation shall have been ordered; (2) an association which is no longer able to 
conduct the normal business of an association; (3) an association which is unable to discharge its debts or other obligations as 
they become due or which is an "association on notice" as defined in section 6.01; (4) an association which is in such condition 
that, unless such association is liquidated or a plan is consummated, a preference is likely to be obtained by some certificate hold-
ers over other certificate holders or by some shareholders over other shareholders or by some creditors over other creditors of 
the same class; (5) an association which is in such a condition that it will probably be necessary, unless a plan is consummated, 
to liquidate such association or to sell or otherwise dispose of a substantial part of its assets at substantially less than the amount 
which might reasonably be expected to be realized therefrom in the ordinary and proper conduct of a going business. 
Sec. 17.02. Definitions of "plan" and "creditor." The term "plan" as used in this article is hereby defined to mean a plan 
for the rehabilitation, readj ustment or reorganization, consolidation or merger of such association or of two or more such associa-
tions, or of all or of any part of the business, properties and assets of such association or of two or more such associations, 
or for the readjustment, modification or reorganization of the rights or interests of any or all of the investors and creditors of 
such association or of two or more such associations, or for anyone or more of the foregoing purposes. Without limiting 
the generality of the foregoing, a plan may provide in respect of all or any part of the business, properties and assets of such 
association or associations for anyone or more of the following: (1) for the retention thereof by, or (if then in the posses-
sion of the commissioner) the return thereof to, such association or any of such associations; (2) the retention thereof 
by, or (i f not then in the possession of the commissioner) the delivery thereof to, the commissioner; (3) the transfer 
thereof to another corporation or to two or more other corporations (which corporation or corporations or any of them may 
but need not be an association or associations or a Federal savings and loan association or associations) ; (4) the transfer thereof 
to a trustee or trustees; (5) the issuance of new securities of one or more of the kinds mentioned in section 17.08 in lieu of 
outstanding investment certificates, shares, stock or other obligations of such association or associations. In addition or as an 
alternative to the foregoing the plan may provide that such association or one or more of such associations shall cease to be 
an association but shall continue to exist as the same corporate entity, and in the event such plan is approved by the court 
as hereinafter provided and becomes operative, such association shall become a corporation subject to the General Corporation 
Law of this State, and thereafter its rights, duties and privileges and all questions relating to such corporation shall be gov-
erned and determined by such General Corporation Law and not by this act, except that this Article XVII shall continue to 
apply to such corporation in all matters relating to such plan or the consummation of such plan, and except that such cor-
poration's name shall be changed so that it shall no longer include any of the following: "building and loan," "building-loan," 
"association," "saving" or "savings." Any new association formed, pursuant to a plan, to continue the building and loan busi-
ness of an existing association, may adopt and continue to use the name of such existing association or any part of such name. 
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The terms "creditor" or "creditors," as used in this article, shall include the holder or holders of claims of whatever char-
acter against an association or its property, whether secured or unsecured, liquidated or unliquidated, fixed or contingent, except 
shares, stock or investment certificates. 
Sec. 17.03. Procedure. A plan may be proposed (1) by such association or by two or more such associations through 
action of the board of directors of such association or associations or (2) by the holders of 20 per cent in value of the aggre-
gate outstanding free shares and investment certificates of such association or associations. Such plan shall be presented by 
the proposer or proposers to the superior court of the county in which an office of such association, or at least one of such 
associations, is located or in which such association, or at least one of such associations, owns real property, with a petition that 
the court determine the fairness of such plan and the approvals requisite to such plan becoming operative, which petition shall 
set forth such plan and the fact that it is proposed by a person or persons authorized under this section 17.03 to propose it and 
any other facts which such proposer or proposers shall deem material to a consideration of the fairness of such plan. There-
upon the court shall fix the time and place for the hearing of such petition and the period for filing consents or dissents to the 
plan and shall direct that notice of such hearing, with a copy or summary of such plan and a statement as to the filing of con-
sents or dissents thereto shall be mailed, posted and published, all as hereafter in this paragraph provided, and shall direct such 
association or each of such associations (and/or the commissioner, if he is then in possession of the business, property and assets 
of such association or of any of such associations) to deliver to such proposer or proposers (or, in the discretion of the court, 
if the proposer or proposers are not such association or such associations, to the commissioner) a list of the names and addresses of 
the im'estors and creditors of such association or of each of such associations as shown by the records of such association or asso-
ciations, and such other information as the court may deem necessary or proper whereupon such association or each of such asso-
ciations (and/or the commissioner, as the case may be) shall comply with such direction. Thereafter the proposer or propos-
ers of such plan, not less than thirty days before the date fixed for such hearing, shall mail or cause to be mailed to each of 
the investors and creditors of such association or associations (and to such association or associations, if not the proposer or pro-
posers of such plan), a notice of the time and place fixed by the court for such hearing and either a copy of such plan or a 
summary thereof, which summary shall be approved by the court, and a statement that all persons affected by such plan shall 
file with the court (or with a person or corporation approved by the court and named in such notice), either their consents or their 
dissents to such plan, within such period (which shall not be less than thirty days from the date of such mailing) as the court 
shall have prescribed, and that persons who shall not file dissents to the plan within such period shall be deemed to have consented 
thereto. The court may from time to time extend such period. Section 8.08 of this act shall not apply to such notices. Said 
notices, plan or summary thereof, and statement shall be mailed, by first-class mail in sealed envelopes, postage prepaid, to the 
respective addresses as shown on such list or lists, or if no address be there shown, to the last known address. In addition, the 
proposer or proposers of such plan shall cause a copy of such notice, plan or summary thereof, and statement to be posted in 
three public places in said county not less than thirty days before the day fixed for such hearing and to be published at least 
once a week for three successive weeks in a newspaper of general circulation published in said county, the first publication to 
be at least thirty days before the day fixed for such hearing. 
Sec. 17.04. Hearing. At the time and place fixed for such hearing, or at the time and place to which such hearing 
may be continued by the court, the court shall hear the parties interested therein and, if it deem it necessary, may take testi-
mony relative thereto and/or may receive depositions relative thereto. Such hearing shall be, among other things, upon the 
fairness of the terms and conditions of the issuance of all securities to be issued pursuant to such plan and of the exchange 
thereof for outstanding securities, claims or property interests, or partly in such exchange and partly for cash, and all persons 
to whom it is proposed to issue securities in such exchange shall have the right to appear at such hearing. 
At such hearing any interested stockholder, shareholder, certificate holder or creditor shall have the right, without the neces-
sity of formal intervention, to appear either in support of the plan or in opposition thereto or may propose a modification or mod-
ifications of any plan then before the court. No plan shall be approved by the court unless the court is satisfied that the plan is 
fair and equitable and does not discriminate in favor of any class of investors or creditors, and is feasible. 
After the completion of such hearing the court shall approve, modify or disapprove such plan. No such plan shall become 
operative unless and until it shall have been approved, in its original form or if modified, in its modified form, by such 
court, nor unless and until such plan shall have been consented to, either in person or by a duly appointed agent, attorney or 
committee by the following persons: (a) if such association or any of such associations shall have stock outstanding, then by 
the holders of a majority in amount of the stock of such association or of each of such associations having stock outstand-
ing; (b) if such association or any of such associations shall have shares outstanding, then by the holders of a majority in 
value of the shares of such association or of each of such associations having shares outstanding; (c) if such association or 
any of such associations shall have investment certificates outstanding, then by the holders of two-thirds in value of the invest-
ment certificates 0 f such association or of each of such associations having investment certificates outstanding; and (d) if such asso-
ciation or any of such associations shall have creditors, then by two-thirds in amount of each class of creditors of such associa-
tion or of each of such associations having creditors; provided, however, that such consents shall not be required in the case of 
any certificate holder, shareholder or creditor, or of any class of certificate holders, shareholders or creditors, if (1) the rights of 
such person or persons shall not be materially and adversely affected by such plan or (2) if such plan shall provide for the payment 
in cash 0 f the value of the investment certificates, shares or claims held by such person or persons; provided further, that if any plan 
is modified with the approval of the court and (1) if the court shall find that such modification does not materially and adversely 
affect the interests of any particular class or classes of persons whose consent to the plan is required, then the consent of such par-
ticular class or classes of persons shall not be required to such modification and all persons of such class or classes who shall have 
consented to the plan prior to the court's approval of its modification shall be deemed to have consented to the modification and 
to the plan as modified and (2) if the court shall find that such modification materially and adversely affects the interests of 
any particular class or classes of persons whose consent to the plan is required, notice of such modification may be given to such 
class or classes of persons in such manner as the court shall prescribe and any person who shall have consented to the plan prior 
to the court's approval of its modification and who shall not file a written dissent to such modification within the time fixed 
by the court shall be deemed to have consented to the modification and to the plan as modified unless such person's previous 
consent to the plan shall have provided otherwise; and provided further, that in lieu of the consents otherwise required by clause (c) 
above, it shall be sufficient if, due mailing, publication and posting having been made as provided in section 17.03 of a copy of 
the notice of hearing, plan or summary thereof, and statement as to the filing of consents or dissents, and the period fixed or 
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extended by the court, pursuant to said section 17.03, for filing consents or dissents having expired, (1) the holders of less than 
one·third in value of the investment certificates of such association or of each of such associations having investment certificates 
outstanding shall have filed dissents to the plan and also (2) actual consents to the plan shall have been filed by or on behalf of 
the holders of investment certificates of such association or of each of such associations having an aggregate value at least two 
times the aggregate value of investment certificates held by persons who shall have filed dissents to the plan. For the purpose 
of this article, real property, contracts for the sale of real property, loans, and all other assets (whether like or unlike the fore-
going) shall be valued at what may reasonably be expected to be realized therefrom in the orderly and proper conduct of a 
going business. The consents required by this section may be given before the plan is presented to the court, or after such pres-
entation and before the court has approved the plan, or after such approval; and the court may in its discretion fix the period and 
may from time to time extend the period within which such consents shaU be obtained and proof thereof made to the court. If at 
the time such plan is approved by the court the proportions above required of the investors and creditors shall not have consented 
to the plan, the order of court may provide that upon satisfactory proof of the fact that such consents have been given, a further 
order may be entered ex parte providing that such plan shall become operative, which further order shall be binding upon the 
commissioner, such association or associations, and all its investors and creditors. 
The superior court in which such petition is pending is hereby given jurisdiction to enjoin during the pendency of the pro-
ceeding and, if a plan is approved, to enjoin thereafter, the commencement or continuance of any action or proceeding against 
such association or associations or any act, action or proceeding to enforce a lien or charge upon, or to obtain possession of, 
or to sell or otherwise dispose of (except in conformity with such plan), any property of such association or associations, and 
to determine all questions required to be determined pursuant to this article including, without limiting the generality of the fore-
going, the following: \Vhether the association or associations subject to such plan are included in one or more of the classes 
specified in section 17.01; whether any plan, either in its original or modified form is fair and equitable; whether it discrimi-
nates in fayor of any class of investors or creditors; whether it is feasible; whether the plan is more advantageous than liquid-
ation from the standpoint of each class of investors and creditors affected thereby; whether the terms and conditions of the pro-
posed issuance and exchange of securities thereunder are fair and to approve or disapprove such terms and conditions; the lia-
bilities of such association or associations; the approvals requisite under this article to such plan becoming operative, including 
jurisdiction to determine, for the purposes of the plan and the consents or dissents thereto, the division of the investors and 
creditors into classes according to the nature of their respective rights and interests. In any such plan the court shall give 
due consideration to the rights and interests of all persons affected thereby (with due regard to the feasibility of such plan 
and the condition of such association or associations), in the following order of priorities: First, secured creditors; second, 
investment certificate holders and unsecured creditors, without preference to one over the other, except and to the extent that 
the court shall deem such preference fair and equitable in view of all the facts and circumstances; third, shareholders; and fourth, 
stockholders; provided, however, that provision may be made in any such plan for the payment in full of all taxes, assessments, 
insurance, alterations, repairs and other operating expenses, and for the payment of expenses in connection with such plan as 
allowed by the court; provided further, that in the case of any association of which the property, business and assets are in the 
possession of the commissioner which shows a net profit from and after the effective date of this act, the court shall require as Ii 
condition of approval of any such plan that there be added, pro rata, or in such equitable manner as the court may determine, to 
the claims of the investment certificate holders and shareholders of such association, as interest and dividends on such investment 
certificates and shares, an amount which may equal such net profits of such association, but shall in no event exceed a sum equal 
to the total interest and dividends at the rate of 4 per cent per year on aU such claims from the effective date of this act up to 
the date of approval of the plan by the court, less the amount of any interest or dividends actually paid or credited on such 
investment certificates and shares in respect of the period from and after the effective date of this act. Provision may be made 
in any plan for the payment in cash in full of all certificate holders, shareholders and creditors each of whose investment certifi-
cates, shares or claims is of such value, not to exceed twenty-five dollars, as shall be specified in such plan; and if such provision 
is made, all investment certificates, shares and claims to be paid in cash pursuant to such provision shall be excluded in comput-
ing the consents required or given under this section. 
If the court shall approve a plan of reorganization, either in its original form or in modified form, the court may allow 
reasonable compensation for services rendered, and reimbursements for proper costs and expenses incurred by the persons who 
were the proposer or proposers of such plan and their attorneys in the interest of the proceedings under this article. In fixing such 
allowance the court shall give consideration only to the services which contributed to the plan approved by the court, or to the 
refusal of the court's approval of a different plan or plans, or which were beneficial in the proceedings under this article, and 
to the proper costs and expenses incidental thereto. 
Sec. 17.05. Commissioner. The proposer or proposers of a plan shall deliver a copy thereof to the commissioner or to one 
of his deputies either before the petition referred to in section 17.03 shall have been filed in court or within two days thereafter. 
A copy of said plan shall be kept by the commissioner available for public inspection at each of his offices in this State. In the 
case of any plan under which all or any part of the business, properties or assets of such association or associations is to be re-
tained by, returned to or transferred to any association (other than a Federal savings and loan association or an association which, 
pursuant to the plan, is to cease being an association), such plan shall not be approved by the court unless it shall have been first 
consented to by the commissioner. 
In any proceeding under this article the commissioner shall if requested by the court, and may upon his own motion, file 
a notice of his appearance in such proceeding. Upon the filing of such a notice the commissioner shall be deemed to be a party 
in interest, with the right to be heard on all matters arising in such proceeding, and shall be deemed to have intervened in respect 
of all matters in such proceeding with the same force and effect as if a petition for that purpose had been allowed by the 
court; but the commissioner may not appeal or file any petition for appeal or review. There shall be paid, by the association or 
associations directly affected by a proposed plan, or from the assets of such association or associations, the expenses of the 
commissioner under this article for any or all of the fonowing purposes and no others: fees and expenses of the commissioner's 
counsel, reporters' fees, witness fees and expenses, court costs, and other expenses of the commissioner incident to presenting to 
the court his views with respect to any plan or plans proposed under this article; provided such expenses shall be approved by 
the court as reasonable and proper. 
In any proceeding under this article the commissioner shall be represented by the Attorney-General of the State of Cali-
fornia or by one or more deputies of such Attorney-General. During the pendency of a proceeding under this article, the com-
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missioner shall not employ or engage, with respect to any association or associations directly affected by such proceeding, or 
with respect to the business, property or assets of any association or associations so affected, counsel other than such Attorney-
General or one or more of his deputies, or any appraisers or accountants other than appraisers or accountants who are subject 
to the civil service laws of this State, nor employ, with respect to any such association, business, property or assets, as addi-
tional employees in this State or to replace previous employees in this State, any person who is not subject to the civil service 
laws of this State for any position or work for which a person subject to the civil service laws of this State is available. 
Sec. 17.06. Effect of Approval and Consents. When any plan under this article shall have been so approved by the court 
and shall have been consented to by or on behalf of the respective required proportions of the investors and creditors, such 
plan shall be binding upon the commissioner, such association or associations, and all the investors and creditors of such associa-
tion or associations; and such association or associations and all such investors and creditors shall be conclusively deemed to 
have consented to all of the terms and conditions of such plan whether or not all of such persons shall actually have consented 
thereto and whether or not all of them shall have received notice of such plan or of such hearing as h~reinbefore provided. 
Thereupon such steps shall be taken by the commissioner, such association or associations and all other persons affected by 
such plan, and all acts shall be done, all instruments executed and all securities issued, as may be required by such plan so 
approved and as may be necessary or desirable for the consummation of such plan. The association or associations, the com-
missioner, or such person as the court shall appoint, shall supervise and direct subject to the orders of the court the consumma-
tion of such plan. 
The commissioner shan have and may exercise the same jurisdiction, authority and powers with respect to any business, 
properties or assets retained by or delivered to the commissioner pursuant to any plan as the commissioner shall have with 
respect to the business, properties and assets of any association of which the commissioner has taken possession; and the 
commissioner shall have and may exercise the same jurisdiction, authority and powers with respect to any association 
(excepting a Federal savings and loan association) formed pursuant to any plan or by or to which any business, prop-
erties or assets may be retained or returned or transferred pursuant to any plan (excepting a Federal savings and loan 
association or an association which, pursuant to the plan, is to cease being an association) as the commissioner would have 
of such association if it had been formed or had acquired its business, properties and assets by means other than a plan. 
If any part of the business, properties and assets are to be retained by or transferred to a corporation which is not to 
be an association, the plan may contain such provisions, if any, as the court shall require with respect to continuing exami-
nation or supervision of such corporation. 
Sec. 17.07. Appeals. No appeal from an order of the superior court approving a plan shall be effectual for any 
purpose, unless within thirty days after the entry of such order the appellant or appellants shall file with the clerk of such 
court a bond executed on the part of the appellant or appellants by at least two sureties to the effect that the appellant 
or appellants, in the event such order is affirmed on appeal, will pay all of respondents' costs, expenses and reasonable 
attorneys' fees arising from such appeal. The form and amount of such bond and the sureties thereon shall be approved by the 
superior court. Appeals from orders approving plans shall be given preference in hearing on appeal over all other appeals, 
except contested election cases and cases in which the people of the State are parties. 
Except as otherwise provided by this section, the provisions of part II of the Code of Civil Procedure are applicable to and 
constitute the rules of practice in the proceedings mentioned in this article with regard to appeals. 
Sec. 17.08. Securities Issued Under Plan. The term "securities" as used in this article shall include not only shares, 
stock and investment certificates issuable by associations under other provisions of this act but also shares of Federal sav-
ings and loan associations and stock of one or more classes, issuable by corporations generally, and also bonds, notes, deben-
tures, warrants, or evidences of indebtedness or of beneficial interest or of any other claims or rights. An association may 
issue, pursuant to a plan approved under this article, and for any consideration specified in such plan, anyone or more 
of the above mentioned kinds of securities, regardless of any provisions of this act to the contrary. None of the provisions 
of the Corporate Securities Act shall apply to any securities issued pursuant to a plan approved under this article, whether 
or not such securities are issued by an association, except tha t brokers, as defined in said act, shall be subject to the pro-
visions of said act with respect to all transactions involving such securities. None of the provisions of an act approved July 1, 
1937, entitled "An act requiring individuals, as in said act defined, to obtain a certificate from the Commissioner of Corporations 
prior to soliciting, receiving or collecting contributions, fees or funds from security owners or holders for the purpose of pro-
tecting, enforcing or representing the rights of such security owners or holders; authorizing the Commissioner of Corporations to 
regulate and supervise the solicitation, collection and application of such funds; and providing for the enforcement of said act and 
penalties for the violation thereof" shall apply to the proposer or proposers of a plan which has been duly presented to the court 
pursuant to this article. 
Sec. 17.09. Authority of Fiduciaries. Any executor, administrator, guardian or receiver, and any trustee of any kind 
or nature, and any insurance company, cemetery association or other corporations, public or private, may, without the 
necessity of obtaining any specific court approval: (a) consent to any plan which has been approved by the court pursuant 
to section 17.04, or consent to any such plan subject to such plan being approved by the court; (b) exchange any shares, 
stock, investment certificates or other rights or claims, for securities issued pursuant to any plan which has been approved 
by the court; and (c) may continue to hold as a legal investment any securities received pursuant to any plan approved 
by the court. 
SEC. 2. This act, and any or all of the provisions of said Article XVII of the Building and Loan Association Act, may be 
amended or repealed by the Legislature. 
SEC. 3. It is hereby declared that this act is enacted in the exercise of the police powers of this State, because of the existence 
of a public emergency affecting the welfare, health, safety and comfort of the people requiring this act, arising out of the 
following circumstances: Approximately two hundred million dollars is invested in associations in this State and such 
investments are held by several hundred thousand people, a large percentage of whom are persons of only moderate means 
and many of whom are executors, administrators, guardians, receivers, trustees, insurance companies and cemetery asso-
ciations. Many of the funds of associations were invested in long-term loans secured by real property. By reason of the 
recent depression, with resulting widespread unemployment and decline in rental and sales values, many borrowers from 
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therefrom. Specifies rights and duties of Building and Loan Commissioner. Declares Legislature 
may amend or repeal Act. 
associations were unable to meet their obligations to the associations. By reason of defaults of such borrowers, many 
associations have suffered heavy losses, both in income and in net worth. In the absence of this act liquidation of a num-
ber of such associations would be necessary. Such liquidation would impose severe hardships not only upon the borrowers and 
investors but also upon the public generally, by causing a marked decline in real estate values. Associations are not sub-
ject to the Bankruptcy Act, but are and for many years have been subject to control and regulation by the State and to 
supervision by the commissioner. In the public interest it is necessary to enact this act in order to provide a means, sub-
ject to suitable safeguards, by which the business or affairs of associations in one or more of the classes specified in section 
17.01 may be rehabilitated. ' , 
SEC. 4. I f any section, subsection, paragraph, sentence, clause, phrase or other part of this act, or if any article, section, 
subsection, paragraph, sentence, clause, phrase or other part of the Building and Loan Association Act as amended by 
this act, is for any reason held to be unconstitutional, or to be invalid as applied to any person, association or circumstance, 
such decision shalI not affect the validity of the remaining portions of this act or of said act as so amended, or the applica-
tion to other persons, associations or circumstances of the part held to be invalid as aforesaid. This act and each section, 
subsection, paragraph, sentence, clause, phrase or other part thereof, would have been enacted, and said act would have 
been amended by adding thereto each article, section, subsection, paragraph, sentence, clause, phrase or other part 
added thereto by this act, irrespective of the fact that anyone or more of the sections, subsections, paragraphs, sentences, 
clauses, phrases or other parts of this act be declared unconstitutional or be invalid as applied to any person, association 
or circumstance, and irrespective of the fact that anyone or more of the articles, sections, subsections, paragraphs, sen-
tences, clauses, phrases or other parts added to said act by this act be declared unconstitutional or be invalid as applied 
•• • to any person, assocIatIOn or cIrcumstances. 
5 
